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To the Board of Directors
The Arc of Greater New Orleans. Inc.

We have audited the accompanving statcment of financial position of The Arc of Greater New Orleans, Inc. as
of Junc 30, 2000, and the related statements of activities, functional expenses, and cash flows for the yvear then
cnded. These financial statements arce the responsibility of The Are of Greater New Orleans, Inc's management.
Our responsibility is to cxpress an opinion on these financial statements based on our audit. The financial
statecments of The Arc of Greater New Orleans. Inc. as of June 30, 1999 were audited by other auditors whosc
report dated Octobier 9, 1999, expressed an unqualificd opinion on those statements.

We conducted our audit in accordance with generally accepted auditing standards and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis.
cvidence supporting the amounts and disclosures in the financial statements.  An audit includes assessing the
accounting policies used and significant estimates made by management, as well as cvaluating the overall
financial statement prescatation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all matenal respects, the financial
position of The Arc of Greater New Orleans, Inc. as of June 30, 2000, and the changes in its net assets and 1ts
cash flows for the year then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issucd our report dated October 13, 2000 on
our consideration of The Arc of Greater New Orleans, Inc.'s internal control over financial reporting and our
tests of 1ts complicnice with certain provisions of laws, regulations, contracts and grants.

Our audit was performed for the purpose of forming an opinson on the basic financial statements of The Arc of
Greater New Orleans, Inc. taken as a whole. The accompanying schedule of expenditures of federal awards 1s
presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-
133 Audits of States, l.ocal Governments and Non-Profit Orgamizations, and 1s not a required part of the basic
financial statements,  Such information has been subjected to the anditing procedures applied 1 the andit of the
basic financial statements and. in our opmnion, is fairly stated. i all material respects. i relation to the basic

financial statecments taken as a wholc.
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Certificd Public Accountants

October 13, 2000

Texaco Cienter « 400 Poydras Street © Suite 1800 * New Orleans, LA 70130-3223 » Telephone S04/568-0086
Fax 504/568-0102 « htip:/www.bfscpa.com
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL

T R TET T

REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
The Arc of Greater New Orleans, Inc.

We have audited the financial statements of The Arc of Greater New Orleans, Inc. as of and for the year ended
Junc 30, 2000, and have issucd our report thercon dated October 13, 2000, We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to financial audits contained
in Government Auditing Standards. 1ssued by the Comptroller General of the United States.

Comphance

As part of obtaintag rcasonable assurance about whether The Arc of Greater New Orleans, Inc's financial
statements arc frec of material misstatement, we performed tests of 1ts comphiance wath certain provisions of
laws, regulations. contracts and grants, noncomphance with which could have a direct and matcnial eftect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and. accordingly, we do not express such an opmion. The results of
our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered The Are of Greater New Orleans. Inc.'s internal control
over financial reporting i order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control over financial reporting.  Our
considcration of the internal control over financial reporting would not necessarily disclose all matters in the
iternal control over financial reporting that might be matenal weaknesses. A material weakness is a condition
in which the design or operation of onc or more of the nternal control components docs not reduce to a
relatively low level the nisk that misstatements 1n amounts that would be matenal in rclation to the financial
statements being audited may occur and not be detlected within a timely period by emplovees in the normal
coursc of performing their assigned functions. We noted no matters mnvolving the internal control over financial
reporting and its operation that we constder to be matenal weaknesscs.

This rcport s intended for the imformation of the Board of Dircctors, management and federal and state
regulatory bodics. Howewver, this report 1s a matter of public record and its distribution s not limited.

%/7\ /Mum ,;O';/ﬁ«—w ((Cﬁ/ L.é..//.

Certificd Public Aucountants
October 13, 2000

Texaco Center « 400 Poydras Street © Suite 1800 * New Qrleans, LA 70130-3223 o Telephone 504/568-0086
Fax 504/568-0102 * htip:/www.bfscpa.com



THE ARC OF GREATER NEW ORLEANS, INC.

STATEMENTS OF FINANCIAL POSITION

YEARS ENDED JUNE 30, 2000 AN 1999

2000
ASSETS: )
CURRENT ASSETS:
Cash $ 364,182
Accounts rcccivable
Grants and contracts 299 685
Trade 581.701
Prepaid expenscs 15,393
Dcposits 3.599
TOTAIL CURRENT ASSETS 1.264 560
PROPERTY AND EQUIPMENT. nct 427013
TOTAL ASSETS $1,691,573
LIABILITIES AND NI:T ASSETS:
CURRENT LIABILITIES:
Accounts payable and accrued cxpenscs $ 255,028
Current portion of long-term dcebt 23,193
TOTAL CURRENT LIABILITIES 278.221
LONG-TERM DERBT, less current portion 71.011
COMMITMENTS -
TOTAL LIABILITIES 349,232

NET ASSETS
Unrestncted
Temporarily restricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

Sce notes to financial statements.
3

1,542 5341

1,342,341

51,691,573

1999

$ 477,697

268,728
391,070
21,203
3,099

1,161,797

474 235

$1,636,082

$ 211.102
21,39

232.492

94.429

326,921

1,309,161

1.309.161

$1.636,082

- L— -, g ———r =



THE ARC OF GREATER NEW ORLEANS, INC,

STATEMENTS OF ACTIVITIES

YEARS ENDED JUNE 30, 2000 AND 1999

SUPPORT AND KEVENUE:
Support
Grants and contracts
Contributions
Total Support

Revenug:
Client fces
Medicaid
Group home
Intcrest inconic
Other income
Total Revenue

TOTAL SUPPOR’) AND REVENUE

EXPENSES:

Program services:
Early intervention programs
Rechabilitation scrvices
Individual Options
JRespite care programs
Opcrational programs
Other programs

Supporting scrvices:
Management and general
Fund-raisig
Payments to affiliates

TOTAL EXPENSES

INCREASE IN NET ASSETS

2000

NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

Sce notes to financial statcments.
4

$2.282.471
460.175
2.742 646

1.217.678
2.447.052
272,122
20,949
121,119
4,078,920

6.821.566

I,188.848
227,003
855,382

1,977,865

1,695,679
345,591

477,070
10.288
10,655

6.788.386

33,180

1,309 161

$1,342.341

1999

$2.527,403
471.053
2.998 458

867,554
1,926,178
267.51)
16,706

1.180,068
230,175
850,167

1,722,596

[.368,896
267,398

471.777
24 336
10.889

6,126,302

46,972

1.262.189

$1.309.161
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THE ARC OF GREATER NEW ORLEANS, INC,

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2000 AND 1999

CASH FLOWS FROM OPERATING ACTIVITIES
Increase 1n net assets
Adjustments to reconcile change in nct asscets to net cash
used by operating activitics:
Dcpreciation
(Increase) decrease it operating asscts:
Accounts recervable
Prepaid expenses
Dcposits
Increase (decreasc) in operating liabilities:
Accounts payable

NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for property and cquipment

NET CASH (USED) BY INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES

Procceds of long-tenm debt for property
Pavments on long-term debt

NET CASH PROVIDED (USED) BY
FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH
BEGINNING CASH
ENDING CASH

SUPPLEMENTAL DISCLOSURES:
Interest paid

See notes to financial statecments.

/

2000

1996

$ 33,180

56,236

(221,588)
5.810

(500)

43.926

(82.930)

_.(8.,964)

(8.964)

_{21.615)

(21.615)

(113.515)

477,697

$_..364,182

$ 46,972

64,397
(84.318)
(6,921)
(1.565)

84,867

[ES—

103,432

(07.928)

(97,928)

64,514
(37.286)

21,228

32,732

444,965

$..477,697

$ 10,603



THE ARC OF GREATER NEW ORLEANS., INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2000 AND 1999

A. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - The Arc of Greater New Orleans, Inc.. 18 a nonprofit orgamization committed to sccuring for
all people with mental rctardation the opportunity to develop, function, and live to their fullest potential.
Current services include;  Children  Services (Early Intervention, Child Care, and Fanuly Scrvice
Coor-ination), Casc Management, Emplovment Scrvices (Rehabilitation Services), Individual Options
(formerly Transitional Work Center), Opcrational Programs (Affirmative Businesses), and Project H E.L.P.
(Respite/Personal Care and Supported Living).  All services are provided throughout the four-parish arca
(Orlcans, Jefferson, Plaguemines, and St. Bernard).

Basis of Accounting - The Arc of Greater New Qrleans, Inc.. prepares its financial statements in accordance
with generally accepted accounting principles. which involves the application of accrual accounting;
conscquently, revenucs and gains are recognized when carned. and expenses and losses are recognized when
tncurred.

Basis of Presentation - Financial statement prescentation follows the recommendations of the Financial
Accounting Standards Board in its Statement of Financtal Accounting Standards (SFAS) No. 117, Financial
Statements for Not-for-Profit Organizations. Under SFAS No. 117, the Association is required to report
information regarding s financial position and activitics according to threc classes of net assets:
unrestricted net assets, temporarily restricted net asscets, and permancently restricted net asscts.

estimates and assumpiions affect the reported amounts of assets and liabihties. the disclosure of contingent
assets and tiabilities. and the reported revenues and expenses.

Accounts Receivable - All recetvables at June 30, 2000 and 1999 are considered collectible, accordingly, an

 —————— - ————

allowance for doubtfui accounts is not prescented.

Property and Equipment - Property and cquipment are stated at cost or, if denated. at the fair market value at
the date of donation.  Depreciation 1s computed using the straight-line method over the cstimated vscful
lives of the related asscts. Buildings and improvements range from 10 to 31 years; cquipment ranges from 3
to 10 vycars.

B. CASH - CONCENTRATION OF RISK

Financial instruments that potentially subjcet the Association to risk include cash on deposit with financial
msttutions. The balances are insured by the Federal Deposit Insurance Corporation up to $100.000. At
June 30, 2000 and 1999, the Association's unmsurcd cash balances totaled $17.882 and $377.694.
respectively,  To provide additional protection agamnst financial loss the Association has their daily balance
in excess of $55,000 placed into a nightly high-grade bond purchase fund.  This nightly fund provides
protection against financial institution closure by allowing invested funds to be available to the Association
immediately i response to a closure.

{ Continucd)
3



THFE, ARC OF GREATER NEW ORLEANS, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 2000 AND 1999
(Continucd)

C. PROPERTY AND EQUIPMENT

Property and equipment consist of the following:

2000 1999
Buiidings and improvements § 862312 - $ 862312
Furniture and equipment 267,112 267,112
Automotive cquipment _322.589 313.625
| 1,452.013 1,443,049
Less accumulated depreciation 1.025.000 _ 968,764
$_427,013 $. 474285

Depreciation ¢xpense was $56,236 and $64.397 for 2000 and 1999. respectively.

D. INCOME TAXES

The Association 1s exempt from income taxes under Scction 501 (c) (3) of the U.S. Internal Revenue Code.
accordingly, inzome taxes are not presented o these financial statements.

E. NOTES PAYABLE

The Association's obligation under notes pavablc consist of the following;:

2000 1999

8.9% notc pavable, duc in monthly installments of $964, including
interest, secured by a Deed of Trust on the land and building and
maturing November 2006, $ 56,169 $ 62,247
7.25% note pavable, duc in monthly installments of $963, including
interest, sccured by two 1997 vans and maturing July 2002. 22256 32.144
7.9% notc pavable. duc m monthlv installments of $600, including
interest, securcd by 1998 E350 Club Wagon and maturing November
2002. _13.779 21,428

$_94.204 $115,810

(Continucd)
)
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THE ARC OF GREATER NEW ORLEANS, INC.

SCHEDULE OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2000

Federal Grantor/Pass-through
G_{ggg}ggﬁ’rmgrmn Titlc

U.S. Departiment of Education

[}

State Department of Education:

Infants/Familics with Disabilitics - FSC
Intants/Familics with Disabilitics - DS
Infants/Famtilics with Disabihitics - RC
Infants/Fanulics with Disabilitics - DS
Infants/Fanulics with Dhisabihities -« FSC

Total Federal Grants

Federal
CFDA

hlﬁumlgcr_

84,
84,

181A
I81A

34.181A

84,

84

181A
ABTA

12

Pass-through
Grantor's

Number

Grant

N

imber

99-F
99-H
00-F
00-H

4-TD-S
3-TD-S
1-TD-§
3-TD-S

93-1.

H-TD-S

— — — — — — — — — — — — — — — — — — — L —

Federal
Expenditures

- ———rus e s

$183,610
52,194
90.772
279.204
D173

$663,303



THE ARC OF GREATER NEW ORILEANS, INC,

SCHEDULE OF STATE AND LOCAL AWARDS

YEAR ENDED JUNE 30, 2000

Pass-through

Grantor's Grant State
o Statc Programs - Number ~ Number Expenditures
State Department of Health and Hospitals/Office of
Mental Retardation/Developmental Disabilitics
Vocational/Habilitative Scrvices 544404 $ 625612
Early Intervention 544405 282,923
Respite Care Scrvices 348618 62,929
Personal Care Attendant Services 350535 25,834
Family Support 350845 66.375
Family Suppont 550536 35,408
Pcrsonal Support 350847 41,313
1,170,394
Jefferson Parish Human Services Authority/
Division of Mental Retardation and
Devclopmental Drisabilitics
Infant Habilitation 214 $ 204768
Employment/Vocational Scrvices 176 218.299
Respite Carg 181 24.640
Family Support 172 39.164
486,871
Total State and Local Awards $1,657,263



THE ARC OF GREATER NEW ORLEANS, INC,

SCHEDULE OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 1999

Federal Grantor/Pass-through
Grantor/Program Title

U.S. Department of Education

State Department of Education:

Infants/ Toddlers with Disabilities - FS
Infants/Toddlers with Disabihtics - RC
Early Intcrvention 1IDEA Part C

Total Federal Grants

———— —

Federal
CFDA

Pass-through
Grantor's
Numbcr

Numbecer

84 181A
84.181A
84.181A

14

Grant
Number

—r ——— ——

98-1H-TD
98-1H-TD
98-H3-TD

Federal
Expenditures

$234.000
85.082
360.296

$679,378



THE ARC OF GREATER NEW ORLEANS, INC.

SCHEDULE OF STATE AND LOCAL AWARDS

YEAR ENDED JUNE 30, 1999

Pass-through

Grantor's Grant State
o State Programs o Number Number Expenditures
State Department of Heaith and Hospitals/Office of

Mental Retardation/Developmental Disabilities

Vocational/Habilitative Scrvices 5310235 $ 626312
Infant Habilitation 533098 282923
Respite Care Scrvices 531193 115,000
Personal Care Attendant Scrvices 530939 26.000
Family Support 330656 33.538
Pcrsonal Support 531079 52185

$1.135.958

Jefferson Parish Human Scrvices Authority/
Division of Mcntal Retardation and
Developmental Disabihtics

Infant Habilitation 181 $ 312393
Adult Habihitation 195 373,609
Respite Care in/Out of Home 110 36.616
Supported Living 384 8,405

$_731.083

Total State and Local Awards $1,867,041

15




